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Recently we were approached by a new immigrant to Yad
Binyamin who received a letter from the investigation
department of Israel’s Internal Revenue Services. It seems
that many letters like this one have been sent to Israelis who
travel often and Israel’s IRS is concerned that the income is
not reported. If you got such a letter, we recommend you
notify the IRS immediately about your foreign income and
not wait for an investigation into your finances.

A new immigrant to Israel, who made Aliyah after
1/1/2007 or a returning Israeli (Toshav Chozer) who was
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out of Israel for 10 years, or 5 years and returned between
1/07 - 12/09 are not required to report income or work
done in a foreign country for 10 years from the date of
arriving as a resident in Israel.

Many Israelis have foreignreal estate, stocks, bankaccounts,
rights to patents, income etc. it doesn't make a difference
if you purchased the property, received it as an estate/gift,
but the fact that you own them, must be reported and any
income from them is taxable. It is important to remember
that it is very easy for the Israeli IRS to get information on
property and income of Israeli residents around the world.

* Income as an employee or private contractor form work
out of Israel.

+ Dividends, payoffs, rent or other foreign income.

* Ownership or any rights- i.e. stocks/options.

* Ownership of foreign properties worth over 1,768,000
NIS.

* A foreign bank account with more than 1,768,000 NIS.
Not reporting the above is an offense and may result in
criminal sanctions. The reporting requirement has been
around since 2003. If you did not report - we suggest you
submit the reports ASAP, and you may avoid sanctions.
Given that the tax authority recently emphasized finding
those who do not report their income from abroad, you
should make a voluntary disclosure now.

We will be happy to answer any questions.
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